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Does CU comply with 
requirement?

Document & 
Maintain Evidence YES

Material Breach
Non-Material 

Breach

Determine Extent 
of Compliance

Substantial 
Compliance

Assess Impact 
of Breach

Partial/Zero Compliance

NO

LOW MED HIGH

Is breach 
frequency or duration 

signifcant or is breach indicative 
of a serious cumulative 

breach?

YES

Board 
to Exercise 
Judgement

NO



ASSESSING MATERIALITY
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